M K LAND HOLDINGS BERHAD 

(Company No. 40970 H)

CONDENSED CONSOLIDATED BALANCE SHEET


UNAUDITED AS AT END OF CURRENT
AUDITED AS AT PRECEDING FINANCIAL


QUARTER
 PERIOD ENDED


31.12.2003
30.6.2003

                                                                                         Note
RM’000
RM’000





1     Property, plant and equipment                                    9
200,355
197,350

2     Land Held For Development
286,110
283,810

3     Investment Properties                                                 9
319,800
320,520

4     Associated Company
*
*

5     Jointly Controlled Entity
-
2,166

6     Other Investment                                                       
610
610

7     Goodwill On Consolidation                                      10
  1,391
                                                -


           808,266
804,456





8     Current Assets



                



              Development Properties
800,792
718,601

              Inventories
24,382
25,158

              Trade Receivables

  Other Receivables
192,334

32,979
155,462

36,700

              Short Term Deposits
26,758
40,987

              Cash and Bank balances
34,632
70,151


1,111,877
1,047,059





9      Current Liabilities







              Short Term Borrowings                                       B9
130,964
97,774

              Trade Payables
167,662
189,544

              Other Payables
115,082
89,750

  Tax Payable
179,723
          177,249

              
593,431
554,317





10      Net Current Assets
518,446
492,742






1,326,712
1,297,198





11    Shareholders’ Equity



        



        Share Capital
1,175,451
1,174,364

Share premium
299
-                     

Other reserves
24,173
24,266

        Reserves
(265,475)
(333,647)

Shareholders’ Equity
934,448
   864,983

11    Minority Interest
1,160
955


935,608
865,938





12    Long Term Borrowings                                            B9
262,028
300,121

13    Long Term Creditors
105,217
107,280

14    Deferred Taxation
23,859
23,859


391,104
431,260


1,326,712
1,297,198

15    Net Tangible Assets Per Share (sen)
79
74





*
RM1

The unaudited condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 30 June 2003 and the accompanying explanatory notes attached to the interim financial statements.

A
EXPLANATORY NOTES PURSUANT TO MALAYSIAN ACCOUNTING STANDARD BOARD (“MASB26”)

1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Malaysia Securities Exchange Berhad (“MSEB”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2003. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performances of the Group since the financial year ended 30 June 2003. 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 30 June 2003, except for the adoption of MASB 28, MASB 29 and MASB 30, which became effective to the Group in the current financial year. The adoption of MASB 28, MASB 29 and MASB 30 have not given rise to any adjustments to the opening balances of retained profits of the prior period and the current period or to changes in the comparatives. 

2 Audit Qualification

The auditors’ report on the financial statements for the year ended 30 June 2003 was not qualified.

3 Seasonal or Cyclical Factors

The business operations of the Group was not affected by any seasonal or cyclical factors, however the operations of the Group is generally affected by the nation’s state of economy.

4 Items of Unusual Nature and Amount

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the current quarter.

5
Changes in Estimates

There were no changes in the estimates of amount reported in prior financial years that have a material effect in the current quarter. 

6 Details of Changes in Debt and Equity Securities

There were no issuances, cancellation, repurchase, resale and repayments of debt and equity securities except that during the current quarter, the Company issued 15,000 new ordinary shares of RM1.00 each upon the conversion of the detachable Warrants at the exercise price of RM1.19.

7 Dividend Paid

No dividend was paid during the financial period ended 31 December 2003. 

8
Segmental Information

Segment Revenue

      Manufacturing

      Leisure

      Investment

      Property development

      Eliminations

      Group revenue

Segment Results

       Manufacturing

       Leisure

       Investment

       Property development

      Eliminations

       Profit from operations


3 months ended

 31.12.2003

 RM’000

  42,909

  10,680

    5,804

225,058


284,451

 (18,497)


265,954

        78

    1,743

   1,022

 68,716


71,559

-


71,559

6 months ended

 31.12.2003

 RM’000

 80,346

  18,762

  11,650

378,509


489,267

 (34,954)


454,313


   1,635

   2,202

   3,054

116,629


123,520

-


123,520

Segmental reporting by geographical segments has not been prepared as all activities of the Group’s operations are carried out in Malaysia only.

9
Carrying Amount of Revalued Assets


The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 30 June 2003. 

10
Changes In The Composition Of The Group

There were no changes in the composition of the Group during the current quarter except for the following:

On 7 August 2003, Medan Prestasi Sdn Bhd, a wholly owned subsidiary, entered into a Sales and Purchase Agreement with MBSB Development Sdn Bhd to acquire the remaining 500,000 ordinary shares of RM1 each in Centralpolitan Development Sdn Bhd, representing 17.86% of its issued and paid up capital of CDSB for a total cash consideration of RM500,000. The said acquisition was completed on 13 November 2003.

Prior to this event, even though the Group’s effective interest in CDSB was 82.14%, the Group’s share of results of CDSB was accounted for in the consolidated financial statements by the equity method of accounting at 50%, in accordance with the terms of the joint venture contractual agreement at the balance sheet date. The difference between the 50% and 82.14% interest did not have a material effect on the results of the Group. 

From 13 November 2003 onwards, upon the completion of the acquisition as mentioned above, the results of CDSB was consolidated with that of the Company.

The effect of the acquisition on the financial results of the Group from the date of acquisition to 31 December 2003 is as follows:


RM’000

Revenue
-

Operating costs
  (1)

Net Loss
  (1)


The effect of the acquisition on the financial position of the Group as at 31 December 2003 is as follows:


RM’000

Land held for development
2,300


Development properties
3,006

Cash and bank balances
     14

Other payables
  (2,788)

Group’s share of net assets
    2,532


The fair value of the assets acquired and liabilities assumed from the acquisition of the said subsidiary is as follows:


   13.11.2003


RM’000

Net assets acquired:

Land held for development
  2,300

Development properties
  3,006

Cash and bank balances
14

Other payables
   (2,788)

Fair value of total net assets
  2,532

Goodwill on consolidation
  1,391
Total consideration
  3,923


11
Capital Commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2003 is as follows:

Capital Expenditure:
RM’000

Approved and contracted for:
49

12
Changes in Contingent Liabilities

Contingent liabilities decreased by RM2.311 million as a result of reduction in corporate guarantee by the Company in respect of credit facilities granted to certain subsidiaries.

B 
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF KLSE

B1
Performance Review 

The Group recorded revenue and profit before taxation of RM265.954million and RM69.531 million respectively for the current 3 months financial period ended 31 December 2003. 

The revenue and profit before taxation were mainly contributed by the Group’s property division.
B2
Variations of Results Against The Preceding Quarter

Overall, the Group has recorded an increase in revenue by 41.20% or RM77.595 million to RM265.954 million, as compared to RM188.359 million recorded in the immediate preceding quarter. Compared to the immediate preceding quarter, the profit before tax is higher by 42.05% or RM20.582 million to RM69.531 million, as compared to RM 48.949 million. The profit for the current quarter was higher than the preceding  quarter mainly due to higher sales in development properties.

B3
Current Year Prospects

The Group is primarily dependent on property development as its main source of income. Barring any unforeseen circumstances, the Group is expected to perform better in tandem with the growth in GDP forecasted by the Government and the fairly strong demand of residential property especially for its project in the Klang Valley.

B4
Profit Forecast and Profit Guarantee

The disclosure requirements for explanatory notes for the variance of profit after tax and minority interest and shortfall in guarantee are not applicable.

B5
Taxation


        
      6 months


     
    ended


   
   31.12.2003


     
RM’000

Malaysian income tax
             
   33,192

Deferred taxation
       
     -


      
   33,192


B6
Sale of unquoted investments and / or properties

There were no sales of unquoted investments and properties except for the disposal of four units of shop lot for a total consideration of RM717,750. The said disposal has resulted in a total gain of RM157,750. 

B7
Quoted Securities

Purchase consideration

Investment in quoted securities

        At cost

        At book value

        At market value


3 Months ended

 31.12.2003

RM’000              

-


  6 months ended

            31.12.2003

              RM’000

                         -

                  As at

           31.12.2003
             RM’000

                  1,893

                     243

                      261

B8
Status of Corporate Proposals 

The followings are the corporate proposals for the Group:-

(a) The Employee Share Option Scheme (“ESOS”) which became effective on 17 June 2000 was terminated on 29 November 2002 at an Extraordinary General Meeting. At the same time, the Company also announced its intention to establish a new ESOS for eligible employees and executive directors of the Group. The proposed new ESOS will give them the right to subscribe for 117,436,398 new ordinary shares in the Company of RM1.00 each for a price that would be determined at a later date. The approval from the Securities Commission on the proposed new ESOS was obtained on 9 January 2003 but has not been implemented to date. As at the date of this announcement there is no new development on the said proposal; 

(b) On 6 June 2003, the Company announced its proposed disposal of its entire equity interest of its subsidiaries namely Perfect Food Manufacturing (M) Sdn Bhd, Markins Corporations Sdn Bhd and Fairway Review Sdn Bhd for a total consideration of RM6,739,674. All condition precedent to the completion were obtained on 15 November 2003, however on the request of the purchaser (Julie’s Corporation Sdn Bhd) in accordance to the provision in the sales and purchase agreement, the Company has agreed to extend the said completion by two (2) months i.e. by the 28 February 2004. Accordingly, the financial statements of these subsidiaries would continue to be consolidated until the disposal is completed.

B9
Group Borrowings and Debt Securities

Total Group borrowings as at 31 December 2003 are as follows:


RM’000

Long Term Borrowings

-Secured

Tranche 1 & 2 Bonds
300,000

Less Discount
(17,939)





282,061

Less: Current portion of Bonds
(55,000)

Term Loans
  34,967

Total
(A)  262,028


Short Term Borrowings

-Secured

Bank overdrafts
 2,012

Revolving credit
     9,300

Current portion of long term loan
   39,884

Current portion of Bonds
   55,000

Sub-total
 106,196

-Unsecured


Bank overdrafts
        164


Bankers’ acceptance
   23,879


Export credit refinancing
        725



   24,768

Total
(B)   130,964

Grand total
(A)+(B)   392,992


Included in long term borrowings are RM300,000,000 3, 5 and 7-years 4.5% secured bonds 2002/2009 at a nominal value of RM1 each, with a carrying value of RM282,060,758. All the above borrowings are denominated in Ringgit Malaysia.

B10
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

B11
Changes in Material Litigation

As disclosed in the previous quarter ended 30 June 2003, a suit was instituted against Saujana Triangle Sdn Bhd (“STSB”) a wholly owned subsidiary, the Ketua Pengarah Hal Ehwal Orang Asli, the Selangor State Government and the Federal Government of Malaysia by Achom Bin Luji and 15 others (“Plaintiffs”). The writ of summons was served on STSB on 7 February 2003. The Plaintiffs are the dissidents out of 248 Bukit Lanjan Orang Asli who have been offered a settlement package in respect of the Bukit Lanjan land being developed by STSB. The rest had accepted the settlement package which has been substantially and successfully implemented by the defendants. In the statement of claim, the plaintiffs prayed for, inter alia, a declaration that the Bukit Lanjan Orang Asli had native customary title in Bukit Lanjan and that each of them had an interest arising from the said native customary title in respect of their respective parcels and an order that STSB and the other defendants have filed their respective defense to the action.

Pending the hearing, it is pre-mature for STSB to ascertain the outcome of this litigation at this juncture. The Company has been advised by its legal counsel that it has good grounds to defend the matter. 

As at 27 February 2004, there were no changes in material litigation, including the status of pending material litigation since the last audited balance sheet date of 30 June 2003.

B12
Dividend

The Board of Directors has approved a final dividend of 2.0 sen gross dividend less Malaysian Tax at 28% amounting to RM16,911,066 on 15 November, 2003 in respect of financial year ended 30 June 2003. No interim or final dividend was declared in the corresponding financial period ended 31 December 2002. 

B13
Earnings per Share
(a) Basic 

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period:

Net profit for the period (RM’000)

Weighted average number of ordinary shares issues (‘000)

Basic earnings per share (sen)
3 months

ended

31.12.2003

50,385

1,175,436

4.29

 
6 months

ended

31.12.2003

85,083

1,174,941

7.24

(b) Diluted

For the purpose of calculating diluted earnings per share, the net profit for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for, taking into effect the dilutive potential ordinary shares.

The dilutive potential ordinary shares of the Group comprises outstanding warrants.

Net profit for the period (RM’000)

Weighted average number of ordinary shares issued (‘000)

Adjustment for shares assumed to be issued from the exercise of

detachable warrants at no consideration (‘000)

Adjusted weighted average number of ordinary shares in issue

and issuable (‘000)

Diluted earnings per share (sen)
3 months

ended

31.12.2003

50,385


1,175,436

130,434


1,305,870

3.86

 
6 months

ended

31.12.2003

85,083


1,174,941

117,126


1,292,067

6.59

The fair value of the shares in respect of the assumed exercise of warrants of RM2.21 and RM2.03 for 3 months and 6 months respectively was determined based on the average weighted market value of the shares traded during the period. The difference between the number of shares issued via the exercise of warrants and the number of shares that would have been issued at RM2.21 and RM2.03 respectively are assumed as issue of shares at no consideration.

ESOS, which represents the other potential convertible instrument of the Group has been terminated and a new ESOS scheme has yet to be implemented.

B14
Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 27 February 2004.

M K Land Holdings Berhad

(Company No: 40970 H)

Quarterly Report On Consolidated Results For The Financial Period Ended 31 December 2003

CONDENSED CONSOLIDATED INCOME STATEMENT

Individual Quarter (Q2)
Cumulative quarter

    CURRENT

YEAR

QUARTER

31/12/2003

RM’000


PRECEDING

YEAR CORRESPONDING QUARTER

31/12/2002

RM’000
CUMULATIVE

CURRENT

YEAR TO DATE

31/12/2003

RM’000
CUMULATIVE

PRECEDING
PERIOD
TO DATE
31/12/2002

RM’000



Revenue
     265,954
  215,695
454,313

402,170

Cost of sales
   (174,462)
(127,423)
  (287,630)
  (251,090)

Gross profit
   91,492
88,272
    166,683
151,080
Other operating income
 2,038
 358
        3,128
3,907

Administrative expenses
 (15,531)
  (19,288)
     (35,081)
(35,787)

Selling and marketing expenses
   (3,437)
(1,308)         
  (5,305)
  (2,569)

Other operating expenses
   (3,003)
    (4,971)     
  (5,905)
  (6,750)


Profit from operations
   71,559
63,063
     123,520
 109,881
Finance costs, net
   (2,025) 
   (223)
       (5,037)
  (1,549)

Share of loss of a jointly controlled entity
  (3)
-
(3)
-


Profit before taxation
   69,531
62,840
     118,480
108,332

Taxation
  (19,134)
   (19,162)
     (33,192)
(32,870)




Company and subsidiaries
  (19,134)
   (19,162)
     (33,192)

(32,870)

Associates
    -
-
           -



Profit after taxation
    50,397
43,678
        85,288
  75,642

Minority interest
        (12)
   (265)
       (205)
 (441)


Net profit for the period
    50,385
43,413
        85,083
   75,021


(i) Basic (sen)
       4.29
3.70
          7.24
6.44

(ii) Fully diluted (sen)
       3.86
   -
  6.59
-

The unaudited condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 30 June 2003 and the accompanying explanatory notes attached to the interim financial statements.

M K LAND HOLDINGS BERHAD



(Company No.40970 H)


Quarterly report for the financial period ended 31 December 2003

CONDENSED CONSOLIDATED CASH FLOW STATEMENT


6 Months Ended
6 Months Ended



31/12/2003
31/12/2002



RM’000
RM’000






Net cash flows used in operating activities

(32,064)
(47,017)

Net cash flows used in investing activities

(9,030)
(3,899)

Net cash flows from financing activities

(8,063)
23,567

Net (decrease)/increase in cash and cash equivalents

(49,157)
(27,349)

Cash and cash equivalents at beginning of financial period

108,371
97,125

Cash and cash equivalents at end of financial period

59,214
69,776











Cash and cash equivalents:









Cash and bank balances

34,632
71,118

Short term deposits 

26,758
6,126

Bank overdrafts (Unsecured)

(2,176)
(7,468)



59,214
69,776

The unaudited condensed consolidated cash flows statement should be read in conjunction with the audited financial statements for the year ended 30 June 2003 and the accompanying explanatory notes attached to the interim financial statements.

M K LAND HOLDINGS BERHAD



(Company No.40970 H)



Quarterly report for the financial period ended 31 December 2003

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY


Share capital

RM’000
Share

Premium reserve

RM’000
^

Other reserve

RM’000
Retained

Profits

RM’000
Merger

deficit

account

RM’000
Total

RM’000

As at 1 July 2002  (restated)


1,174,364
-
-
-
(712,617)


461,747

Net Profit for the year


-
-
-
177,940
-
177,940

Dividends

Issuance of Tranche 2 Bonds

Revaluation Surplus

Transfer to merger deficit

account

At 30 June 2003

 As at 1 July 2003

Issuance of share from conversion of Warrants

Warrant reserve recognized as share premium upon conversion of Warrants in relation to Tranche 2 Bonds

Share premium on share issued from conversion of Warrants in relation to Tranche 1 and 2 Bonds

Net profit for the period

Dividends

Transfer to merger deficit account

At 31 December 2003


-

-

-

-

1,174,364

1,174,364

1,087

-

-

-

-

1,175,451


-

-

-

-

-

-

-

93

206

-

-

299
-

24,266

217,941

(217,941)

24,266

24,266

-

(93)

-

-

-

24,173
(16,911)

-

-

(161,029)

-

-

-

-

-

85,083

(16,911)

(68,172)

-
-

-

-

378,970

(333,647)

(333,647)

-

-

-

-

-

68,172

(265,475)
(16,911)

24,266

217,941

-

864,983

864,983

   1,087

-

    206

85,083

(16,911)

-

934,448









The unaudited condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 30 June 2003 and the accompanying explanatory notes attached to the interim financial statements.

^
Other reserves comprise of warrant reserves and revaluation reserves. Warrant reserves represent the fair value of warrants issued after 1 July 2003 and are recognized when the rights to these warrants are established. Revaluation reserves include the cumulative net change in fair value of property, plant and investment properties above their cost.
